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June: Strong market growth, and our fiscal year ends on a high note

June was another solid month for Vietnam’s stock markets. The VN Index rose 
5.2% in USD terms to close at 776, another nine-year high, despite the lack of 
any significant positive catalysts. Foreigners continued to be net buyers for the 
sixth consecutive month, maintaining a net-buying position of USD420 million 
in the first half of the year, as compared to their net-selling position of USD83 
million for the same period last year. VOF’s share price was up 3.9%, ending the 
month at USD3.82. The discount between share price and net asset value (NAV) 
per share was 19.8%.

Some observers highly anticipated the release of the MSCI watch list of 
countries eligible for upgrade to Emerging Market status, with the expectation 
that Vietnam’s inclusion was imminent. It was not, and we were not surprised: 
our view has consistently been that an upgrade to EM status may take a few 
more years. We would prefer the market be driven by strong fundamentals 
rather than a technical bounce (although said bounce would likely be significant 
if past upgrades of other countries are any measure).

At 2017’s half-way mark, the VN Index has increased just over 17.1% year-
to-date. While a similar rise in the second half of the year may be difficult to 
achieve, we believe the likelihood that the benchmark will be somewhat higher 
at year-end is a distinct possibility. June also marks the end of the fund’s fiscal 
year, and we are pleased to report that NAV per share increased 26.4%, helped 
by a strong market (+20.6%) but also the addition of significant alpha from the 
portfolio. On a like-for-like basis, our capital markets portfolio returned 33.3%, 
outperforming the market by a wide margin. On a five-year basis, the fund’s 
NAV is up 94.5% while share price is up 158.3%, again far superior to the VN 
Index, which was up 69.2% during that period. 

As we start the new financial year, we continue to strive to achieve similar – 
or better – results in the year ahead, and are continually evaluating potential 
opportunities, particularly in the private equity and privately negotiated space. 
We thank our shareholders for their continued trust and support.

Cumulative change (% change)
3mth 1yr 3yr 5yr

NAV per share (USD) 4.8 26.4 47.2 94.5

Share price (USD) 8.3 35.5 52.8 158.3

VN Index (USD terms) 7.6 20.6 26.1 69.2

MSCI Emerging market 5.5 21.2 -3.8 7.8

MSCI Vietnam 1.9 2.2 -3.7 4.6

Annual performance history (% change)
CY 2017 2016 2015 2014 2013 2012

NAV per 
share (USD) 13.9 25.5 1.2 8.4 15.3 19.1

VN Index 
(USD terms) 17.1 13.4 0.9 6.6 20.5 18.9

VOF portfolio allocation by sector (30 June 2017) Historical share price, NAV and buyback activity

Performance summary
USD GBP

NAV per share:  4.77  3.67 

Change (Month-on-month) 2.80% 1.94%

Total NAV (million): 956.0 736.0

Share price:  3.82  2.94 

Market cap (million): 766.8 590.3

Premium/(discount) -19.8% -19.8%
GBP/USD exchange rate as at 31 May 2017: 1.29
GBP/USD exchange rate as at 30 June 2017: 1.28
Source: Reuters

VOF portfolio by asset class (30 June 2017)
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Quarterly GDP growth (%)

Year-on-year and month-on-month inflation (%)

Purchasing Managers’ Index

Registered and disbursed FDI (2016, USDbn)

Monthly trade balance (USDm)

Macroeconomic Update

Vietnam’s GDP growth rate accelerated from 5.2% yoy in 1Q17 to 6.2% in 2Q16, 
leading to a GDP growth of 5.7% yoy for 1H17. The acceleration in GDP growth 
was driven by improvements in both manufacturing and consumption growth. 
In Q1, manufacturing growth was impeded by a reported 38% fall in Samsung’s 
production due to issues with the company’s Galaxy Note 7 phone, but the launch 
of the Samsung’s new S8 smartphone helped lift Vietnam’s manufacturing activity 
from 8.3% year-on-year (yoy) rate of growth in Q1 to an estimated 12% yoy pace 
in Q2 (manufacturing activity grew 10.5% yoy in 1H17).

Export growth accelerated from a 5.9% pace in 1H16 to 18.8% yoy growth 
in 1H17, which was Vietnam’s fastest H1 export growth in the last five years, 
but imports rose 24.1% yoy, degrading Vietnam’s trade balance from a circa 
1.7% of GDP surplus in 1H16 to a 2.7% of GDP deficit in 1H17. However, the 
country’s import growth was driven by a 37.8% increase in purchases of tools and 
machinery in the first half of the year – signaling that Vietnam’s manufacturing 
production is likely to continue expanding in 2H17 and 2018.

The other notable improvement from the beginning of the year was an increase 
in Vietnam’s reported real retail sales growth. Vietnam’s General Statistics Office 
(GSO) reported a 6.2% yoy increase in real retail sales in 1Q17, and a 8.4% yoy 
increase in 1H17, implying an acceleration in real consumption growth in Q2 
(the GSO does not report quarterly retail sales growth figures). However, the 
improvement in the reported real retail sales growth was partly attributable to a 
drop in the Consumer Price Index (CPI) inflation from 4.7% yoy at the end of 1Q17 
to 2.5% at the end of 1H17.

Finally, despite the acceleration in Vietnam’s growth from earlier this year, the 
government’s GDP growth target of 6.7% for 2017 now seems challenging. Oil 
production fell by about 13% in H1, without which Vietnam’s GDP would have 
grown at about a 7% pace in H1. We do not expect this situation to improve in the 
second half of the year, so we expect GDP to grow by 6.3-6.5% this year. Achieving 
our forecast would necessitate an increase in Vietnam’s GDP growth from 6.7% in 
2H16 to above 7% in 2H17, but with the Vietnam’s Purchasing Managers’ Index 
(PMI) rebounding from a 14-month low of 51.6 in May to 52.5 in June, we are 
optimistic that our forecast can be reached.

expanding

Macroeconomic indicators
2016 Jun-17 2017 YTD YTD Y-O-Y

GDP growth1 6.2% 5.7% 5.7%

Inflation (%) 0.5% 2.5%

FDI commitments (USDbn) 24.4 7.1 19.2 54.8%

FDI disbursements (USDbn) 15.8 1.6 7.7 6.5%

Imports (USDbn) 174.1 18.1 100.5 24.1%

Exports (USDbn) 176.6 17.8 97.7 18.8%

Trade surplus/(deficit)   (USDbn) 2.5 (0.3) (2.8)

Exchange rate (USD/VND)2 22,720 22,700 0.1%

Sources: GSO, Vietnam Customs, SBV, VCB l 1. Annualised rate, updated quarterly l 2.(-) Denotes a devaluation in 
the currency, Vietcombank ask rate
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Investor Relations/Communications 
ir@vinacapital.com 

+84 8 3821 9930 
www.vinacapital.com

Broker
Numis Securities

+44 (0)20 7260 1000 
funds@numis.com

Important Information

This document, and the material contained therein, is not intended as an offer or solicitation for the subscription, purchase or sale of securities in 
VinaCapital Vietnam Opportunity Fund Limited (the “Company”). Any investment in any of the Companies must be based solely on the Admission Document 
of that Company or other offering document issued from time to time by that Company, in accordance with applicable laws.

The material in this document is not intended to provide, and should not be relied on for accounting, legal or tax advice or investment recommendations. 
Potential investors are advised to independently review and/or obtain independent professional advice and draw their own conclusions regarding the 
economic benefit and risks of investment in either of the Companies and legal, regulatory, credit, tax and accounting aspects in relation to their particular 
circumstances.

The securities of the Companies have not been and will not be registered under any securities laws of the United States of America nor any of its territories 
or possessions or areas subject to its jurisdiction and, absent an exemption, may not be offered for sale or sold to nationals or residents thereof.

No undertaking, representation, warranty or other assurance, express or implied, is given by or on behalf of either of the Companies or VinaCapital 
Investment Management Ltd or any of their respective directors, officers, partners, employees, agents or advisers or any other person as to the accuracy 
or completeness of the information or opinions contained in this document and no responsibility or liability is accepted by any of them for any such 
information or opinions or for any errors, omissions, misstatements, negligence or otherwise.

No warranty is given, in whole or in part, regarding the performance of either of the Companies. There is no guarantee that investment objectives of any of 
the three Companies will be achieved. Potential investors should be aware that past performance may not necessarily be repeated in the future. The price of 
shares and the income from them may fluctuate upwards or downwards and cannot be guaranteed.

This document is intended for the use of the addressee and recipient only and should not be relied upon by any persons and may not be reproduced, 
redistributed, passed on or published, in whole or in part, for any purposes, without the prior written consent of VinaCapital Investment Management Ltd.

Board of Directors VinaCapital Investment Management Ltd

VOF’s Board of Directors is composed entirely of 
independent non-executive directors.

Member Role Member Role

Steven Bates Non-executive Chairman Don Lam Chief Executive Officer

Martin Adams Non-executive Director Brook Taylor Chief Operating Officer

Thuy Dam Non-executive Director Andy Ho Chief Investment Officer

Huw Evans Non-executive Director Duong Vuong Deputy Managing Director, Capital Markets

Fund background

ISIN GG00BYXVT888

Bloomberg VOF LN 

Reuters VOF.L  

Fund summary 

Fund launch 30-Sep-03

Term of fund Five years subject to shareholder vote for liquidation (next vote to be held by 2018) 

Fund domicile Guernsey

Legal form Exempted company limited by shares 

Investment manager VinaCapital Investment Management Ltd 

Structure Single class of ordinary shares trading on the Main Market of the London Stock Exchange plc 

Auditor PricewaterhouseCoopers (Guernsey)

Custodian Standard Chartered Bank Vietnam 

Custodian and Administrator Northern Trust International Fund Administration Services (Guernsey) Limited 

Registrar and Transfer Agency Computershare Investor Services 

Brokers Numis Securities (Bloomberg NUMIS)

Base and incentive fee 
Base fee of 1.5% of NAV. Incentive fees are based on two separate pools of investments direct real estate and all other investments. The 
incentive fee paid equates to 15% of the increase in the NAV of each pool during the year over a hurdle of 8%. The total amount of incentive 
fees paid in any one year is capped at 1.5% of the pool’s NAV 

Investment objective Medium to long-term returns through investment either in Vietnam or in companies with a substantial majority of their assets, operations, 
revenues or income in, or derived from, Vietnam 

Investment objective by geography Investments will be in Vietnam or in companies with at least 75 per cent of their assets, operations, revenues or income in, or derived from, 
Vietnam at the time of investment

 � 2017 VinaCapital Group. All rights reservied.


